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FERC Organizational Structure
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How the Commission is Appointed

The Federal Energy Regulatory Commission (FERC or Commission) is composed of up 
to five Commissioners who are appointed by the President of the United States with the 
advice and consent of the Senate. Commissioners serve five-year terms, and have an 
equal vote on regulatory matters. 

To avoid any undue political influence or pressure, no more than three Commissioners 
may belong to the same political party. There is no review of FERC decisions by the 
President or Congress, maintaining FERC's independence as a regulatory agency, and 
providing for fair and unbiased decisions. The Commission is funded through costs 
recovered by the fees and annual charges from the industries it regulates. 

One member of the Commission is designated by the President to serve as Chair and 
FERC's administrative head. 
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Office of Energy Projects
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Office of Energy
Projects - Functions

 OEP has the engineering and environmental expertise to:

 certificate new gas pipeline projects,

 Authorize LNG import / export projects

 authorize and monitor hydroelectric projects, provide “backstop authority” to site 
electric transmission facilities, and

 analyze energy infrastructure needs and policies.
 OEP focuses on: 

 project siting and development, 

 balancing environmental and other concerns,

 ensuring compliance, 

 safeguarding the public, and

 providing infrastructure capacity information.
 Other FERC Offices

 OGC has corresponding hydro and pipeline legal responsibilities

 Other offices also have input to our products



May 11, 2010                                               Federal Energy Regulatory Commission 5

Gas Pipeline Program

 Evaluate applications for facilities to import, 
export, transport, store or exchange natural gas  

 Authorize the construction and operation of 
facilities for such services

 Approve abandonment of such facilities

 Conduct environmental reviews of proposals 
involving construction, modification, or 
abandonment 

 Implement the “Pre-Filing Process”

 Conduct inspections of LNG facilities and 
pipeline construction
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Natural Gas Act

 The Natural Gas Act is the law that sets out 
FERC’s areas of responsibilities:

 Section 1 – Identifies projects exempt 
from FERC jurisdiction

 Section 3 – Allows FERC to authorize 
import / export projects

 Section 7 – Allows FERC to authorize 
interstate pipeline projects (including 
storage) and grant eminent domain
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Projects Exempt from
FERC Jurisdiction

Local Distribution Company facilities 
(e.g., Baltimore Gas and Electric, 
Washington Gas Light, etc.)

 Intrastate pipelines (where gas is 
produced, transported and consumed 
within a single state)

Hinshaw pipelines (gas is produced in 
one state, but is transported and 
consumed within another)

Gathering facilities
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Natural Gas Act

Case Specific Section 7(c) Certificate

Conduct a full review of proposal including 
engineering, rate, accounting, and market analysis

Conduct an environmental review by preparing an 
Environmental Assessment or an Environmental 
Impact Statement
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How Does FERC Evaluate All 
Of These Major Projects?

What Are The Criteria Used in
This Evaluation?

Project Evaluation
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Balancing Interests

People Like...                 But They Also Want...

Due Process Expedited Process

Smaller Government Effective Government

Less Regulation Assurance of Fair Markets

Market-dictated Outcomes
Protection from Market

Dysfunctions, Unexpected Risk,
and Unjust Rates

Protection for the Environment and
Property Interests

Ample Supplies of
Low-cost Energy
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Dual Paths of Review

Application Filed

Non-Environmental Review

Environmental Review

Draft Order Prepared Commission Action
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Certificate Process Overview

Application 
Filed

Order   
Issued

Non-Environmental Review and Analysis
• Engineering – GQI, storage, hydraulic flow
• Tariff – rates, terms & conditions of service
• Policy – precedents, rules, regulations
• Accounting 

Environmental Review and Analysis
• Biological – fish, wildlife, vegetation
• Cultural – historic preservation
• Land use – recreation, aesthetics
• Soils and geologic
• Air and noise – quality, loudness
• Socioeconomic impacts
• System alternatives

Parallel Processing Paths
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Public Interest Review
(aka “Need”)

 New Certificate Policy Statement issued on 
September 15, 1999.

 Clarification of Certificate Policy Statement issued on 
February 9, 2000.

 Further clarification issued on July 26, 2000.
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• Goals
─ Foster Competition
─ Consider Captive Customers
─ Avoid Unnecessary Physical Impacts
─ Achieve Optimal Amount of Facilities
─ Encourage Complete Record
─ Expedite Review Time

Certificate Policy Statement

























Presenter
Presentation Notes
Based on Major Projects Certificated since 2000, as shown in OEP data bases.  Includes major projects below 80 MMcf/d.


















Presenter
Presentation Notes
 In January 2010, there is a spike in the volume of LNG imported into the US.  This may reflect the increase in world wide liquefaction and reduced demand in Europe.  The continued increase in the Henry Hub price over the LNG price may be due to cold weather in the US.
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